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Eight years and counting: the U.S. stock market, as measured by the unmanaged Standard & Poor’s 500
Composite Stock Index (S&P 500) has been increasing in value for more than eight consecutive years. 
The current bull stock market started on March 9, 2009.

At some point in time there will be a downturn in stock market values. Consider the following statistics for
the S&P 500 provided by Ned Davis Research as of July 2017.  Since 1928, on average:

< The S&P 500 (the market) has experienced a decline in value of 5% every 10 weeks.  It has now
been 53 weeks since the market experienced a 5% decline in value.

< The S&P 500 (the market) has experienced a decline in value of 10% every 33 weeks.  It has now
been 72 weeks since the market experienced a 10% decline in value.

< The S&P 500 (the market) has experienced a decline in value of 20% every 127 weeks.  It has
now been 421 weeks since the market experienced a 20% decline in value.

As you can see, market downturns are fairly common.  Because it has been quite some time since we
have experienced even a modest downturn in market values, we might reasonably expect a downturn in
stock market values sooner than later.  Of course, no one knows precisely when this will occur; but, we
shouldn’t be surprised when it does.

So, what should an investor do today to continue to pursue their investment goals?

< Maintain a comprehensively diversified investment portfolio.  Investment diversification can be a
powerful tool in working towards your goal of investment success.  A portfolio’s diversification will
determine a large portion of its return and the majority of its volatility risk.  Broad diversification
reduces a portfolios’s exposure to specific risks while providing the opportunity to benefit from the
markets’ current leaders.

< Invest in quality investments.  This means using investments that have historically participated in
stock market gains when stock market values were rising and which have historically tended to
minimize losses during periods when stock market values were falling.  This is an important
characteristic of quality bond market investments as well.  Such investment performance is
important because no one can consistently predict stock and bond markets movements.
Remember; however, that past performance does not guarantee future results.  This also means
using investments that are managed by teams of experienced investment professionals.  Such an
investment management approach promotes: continuity of investment management and seeks to
provide consistent and sustainable investment results.

< Reduce stock market exposure.  We all know the old investment adage, “Buy Low, Sell High.” 
Put another way, when the stock market is fully valued or over-valued, it may be appropriate to
own less of it and when the stock market is fairly valued or under-valued, it may be appropriate to
own more of it.  Most stock market metrics indicate that the U.S. stock market is, most likely, fully
or over-valued today.  It is important to note that no one can consistently predict the right time to
get into or out of the market.

< Focus on investment results achieved over meaningful periods of time: three years, five year and
ten years and don’t be fearful or negative too often.  There will always be market corrections
perhaps even crashes.  But, historically, the stocks of quality companies have risen in value. 
Historically over time, government and corporate bonds have provided relatively consistent
income.

IMPORTANT NOTICE  

The opinions expressed in this letter are for general information purposes only and are not intended to
provide specific advice or recommendations for any individual.  To determine which investment(s) may be
appropriate for you, consult your investment advisor representative prior to investing.  All performance



referenced is historical and is not a guarantee of future results.  All indices are unmanaged and cannot be
invested in directly.  Investing in securities involves risk which may involve loss of principal.  Bonds are
subject to market and interest rate risk if sold prior to maturity.  Bond values will decline as interest rates
rise.  Asset allocation does not ensure a profit or protect against a loss.  The economic forecasts set forth
in this presentation may not develop as predicted and there can be no guarantee that the strategies
promoted will be successful.  There is no guarantee that a diversified portfolio will enhance overall returns
or outperform a non-diversified portfolio.  Diversification does not protect against market risk. The
information presented is not intended to be relied upon as a forecast, research or investment advise. 
There is no guarantee that the forecasts made will come to pass.  Reliance upon this information is at the
sole discretion of the reader.  The information presented was prepared and published in January 2017. 
This information may not reflect opinions or beliefs at any other time.  The information presented, I
believe, provides important educational information about the current investing environment.
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